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CERTIFICATE OF BOARD

CityScape Schools, Inc.
County-District Number: 057-841

We, the undersigned, certify that the attached annual financial reports of the above named charter holder were
reviewed and:

X
approved disapproved

forthe year ended August 31, 2020, at a meeting of the board of directors of such charter holder on the 8th day
of January 2021.

Signature on file - Wes Briggs Signature on file - MaryAnn Boyer

Signature of Board President Signature of Board Secretary
Original signatures on file with the Texas Education Agency

If the board of trustees/directors disapproved of the auditors’ report, the reason(s) for disapproving it (is/are}:



EEE * judd thomas

certified public accountants & advisors
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
CityScape Schools, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of CityScape Schools, Inc. (the "School”)(a nonprofit
organization), which comprise the statement of financial position as of August 31, 2020, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to

the financial statements.

Management’s Responsibility for the Financial Statements

The School’s management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of CityScape Schools, Inc. as of August 31, 2020, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of

America.
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Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to

the financial statements as a whole.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 7, 2021 on
our consideration of the School’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the School’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the School’s internal control

over financial reporting and compliance.

l\)o?\_—\:\‘mz\g\g\«v\ ('L C\smP,ANL/\‘ PC ,

Dallas, Texas
January 7, 2021



CITYSCAPE SCHOOLS, INC.
Statement of Financial Position

As of August 31, 2020
Assets
Current assets
Cash S 2,986,298
Restricted cash 4,443,168
Due from grantor agencies 490,428
Prepaid expenses 117,774
Total current assets 8,037,668
Other assets
Deferred expenditures 582,588
Depreciable assets, net 22,283,872
Other assets 589
Total other assets 22,867,049
Total assets S 30,904,717
Liabilities and Net Assets
Current liabilities
Accounts payable S 201,266
Accrued payroll liabilities 243,662
Deferred revenue 102,188
Current portion of long term debt 210,000
Current portion of capital lease obligation 18,417
Total current liabilities 775,533

Noncurrent liabilities

Noncurrent portion of long term debt 27,191,724
Noncurrent portion of capital lease obligation 52,869
Total noncurrent liabilities 27,244,593
Total liabilities 28,020,126

Net assets
Without donor restrictions 1,318,442
With donor restrictions 1,566,149
Total net assets 2,884,591
Total liabilities and net assets s 30,904,717

The accompanying notes are an integral part of these financial statements.
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CITYSCAPE SCHOOLS, INC.
Statement of Activities
For the year ended August 31, 2020

Without Donor With Donor
Restrictions Restrictions Total
Revenues
Local support
Other revenues from local support S 269,439 - S 269,439
Food service activity 24,524 - 24,524
Total lacal support 293,963 - 293,963
State program revenues
Available school fund program - 609,418 609,418
Foundation school program - 10,020,631 10,020,631
Other state grant revenue - 99,262 99,262
Total state program revenues - 10,729,311 10,729,311
Federal program revenues
Title |, Part A - 266,338 266,338
Title ll, Part A - 32,969 32,969
Title !, Part A - 32,619 32,619
1DEA, Part B, Formula - 111,202 111,202
IDEA, Part B, Preschool - 2,425 2,425
National school breakfast and lunch program - 918,123 518,123
Summer Feeding Program - 325,296 325,296
Elementary & Secondary School Emergency Relief Fund - 217,276 217,276
Title 1V, Part A - Student support end academic enrichme - 17,646 17,646
Summer school LEP - 2,671 2,671
Other federal revenues - 923,470 923,470
Total federal program revenues - 2,850,035 2,850,035
Net ossets released from restrictions 13,077,882 (13,077,882) -
Total Revenues 13,371,845 501,464 13,873,309
Expenses
Program services:
11  Instruction 6,036,763 - 6,036,763
13 Curriculum and instructional staff development 278,053 - 278,053
21 Instructional leadership 107,290 - 107,290
23 School leadership 1,254,627 - 1,254,627
Support services:
31 Guidance, counseling and evaluation services 46,447 - 46,447
33 Health services 10,190 10,190
35 Food services 1,235,256 - 1,235,256
36  Extracurricular activities 40,606 - 40,606
41 General administration 1,062,205 - 1,062,205
51 Plant maintenance and operations 1,167,634 - 1,167,634
52 Security and monitoring services 96,401 - 96,401
53 Data processing services 403,347 - 403,347
61 Community services 7,500 - 7,500
71 Debt service 1,054,602 - 1,054,602
81 Fund raising 276,961 - 276,961
Total Expenses 13,077,882 - 13,077,882
Operating transfers in - - -
Operating transfers out - - -
Change in net assets 293,963 501,464 795,427
Net assets, beginning of year 1,024,479 1,064,685 2,089,164
Net assets, end of year S 1,318,442 1,566,149 S 2,884,591

The accompanying notes are an integral part of these financial statements.
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Expenses
Payroll expenses
Salary and wages
Benefits
Payroll taxes
Total payroll expenses

Non-payroll expenses
Professional fees
Utilities
Rental fees
Repairs and maintenance
Supplies
Travel
Insurance
Depreciation
Interest
Miscellaneous

Total expenses

CITYSCAPE SCHOOLS, INC.

Statements of Functional Expenses
For the year ended August 31, 2020

Program General and

Activities Administrative Fundraising Total
5914,730 S 642,908 S 166,986 S 6,724,624
888,417 119,962 20,775 1,029,154
84,920 9,322 2,494 96,736
6,888,067 772,192 190,255 7,850,514
640,002 121,830 79,630 841,462
253,861 - - 253,861
51,687 10,777 - 62,464
119,601 - - 119,601
1,594,857 44,674 2,539 1,642,470
55,718 28,387 1,393 85,498
125,088 - - 125,088
828,690 - - 828,690
1,054,602 - - 1,054,602
126,543 84,345 2,744 213,632
4,850,649 290,013 86,706 5,227,368
11,738,716 S 1,062,205 S 276,961 13,077,882

The accompanying notes are an integral part of these financial statements.
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CITYSCAPE SCHOOLS, INC.
Statement of Cash Flows
For the year ended August 31, 2020

Cash flows from operating activities

Cash received from grantor agencies s 13,922,485
Cash received from contributions 36,873
Cash received from interest 96,385
Cash received from child nutrition fees 24,524
Cash received from miscellaneous sources 136,181
Cash paid for salaries (8,208,718)
Cash paid for professional services (1,134,019)
Cash paid for supplies (1,713,136)
Cash paid for interest (997,465)
Cash paid for other expenses {419,809)
Net cash provided by operating activities 1,743,301

Net cash flows used in from investing activities

Purchase of equipment (2,693,303)
Net cash used in investing activities (2,693,303)

Net cash provided by (used in) financing activities

Proceeds from bond issuance 2,126,724
Capitalized costs on bond (336,000)
Repayments of long-term debt (180,000}
Repayments of short-term loans -
Repayments of capital leases (216,293)
Net cash provided by financing activities 1,394,431
Net increase in cash and cash equivalents 444,429
Cash and cash equivalents at beginning of year 6,985,037
Cash and cash equivalents at end of year s 7,429,466

Reconciliation of change in net assets to net cash provided by operating activities

Cash flows from operating activities
Change in net assets S 795,427
Adjustments to reconcile change in net assets to net
cash provided by (used in) operating activities

Depreciation expense 828,688
Amortization of bond costs 57,137
Increase in due from grantor ogency 240,951
Increase in prepaid expenditures (70,666)
Decrease in other assets 4,411
Increase in accounts payable 143,369
Decrease in accrued payroll liabilities (358,204}
Increase in deferred revenue 102,188
Net cash provided by operating activities S 1,743,301

The accompanying notes are an integral part of these financial statements.
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CITYSCAPE SCHOOLS, INC.
Notes to Financial Statements
1. Summary of Significant Accounting Policies

Nature of activities

CityScape Schools, Inc. (dba East Grand Preparatory) (the “School”) is an open enrollment charter
school serving economically disadvantaged children in a single charter school. The School is
supported primarily through state foundation school program act entitlements, donor
contributions, and federal grants. Approximately 85 percent of the School’s support for 2019
came from state entitlements. The School does not conduct any other charter or non-charter
activities. CityScape Schools, Inc. was formerly known as Reconciliation Academy, Inc.; in 2014,

the School changed its name.

Basis of presentation
The accompanying financial statements have been prepared on the accrual basis of accounting

in accordance with generally accepted accounting principles. The School presents its financial
statements in accordance with ASC 958, "Not-for-Profit Entities”. Under ASC 958, the School is
required to report information regarding its financial position and activities according to two
categories of net assets: net assets without donor restrictions and net assets with donor
restrictions. Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of the School and
changes therein are classified and reported as follows:

Net assets without donor restrictions — Net assets available for use in general operations
and not subject to donor restrictions. Assets restricted solely through the actions of the
Board of Directors (if any) are reported as net assets without donor restrictions, board-

designated.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Donor-imposed
restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. The only donor restricted
net asset are unspent funds from the Foundation Program grant.

Contributions
Contributions, including unconditional promises to give, are recorded as made. All contributions

are available for unrestricted use unless specifically restricted by the donor. Conditional
promises to give are recognized when the conditions on which they depend are substantially
met. Unconditional promises to give, due in the next year, are recorded at their net realizable
value. Unconditional promises to give, due in subsequent years, are reported at the present
value of their net realizable value, using risk-free interest rates applicable to the years in which

the promises are to be received.

Cash equivalents
Cash equivalents consist of short-term, highly liquid investments which are readily convertible

into cash within ninety (90) days of purchase.




CITYSCAPE SCHOOLS, INC.
Notes to Financial Statements
1. Summary of Significant Accounting Policies, continued

Functional allocation of expenses
The costs of providing the various programs and other activities have been summarized on a

functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures. Accordingly, actual results could differ from those estimates.

Compensated absences
Compensated absences cannot be reasonably estimated and are therefore recorded at cost when

paid.

Revenue Recognition
Effective September 1, 2019, the School adopted ASU 2014-09, Revenue from Contracts with

Customers (Topic 606) and related amendments, which creates a single source of revenue
guidance for all companies in all industries and is more principles-based than previous revenue
guidance. Under ASU 2014-09, revenue is recognized when promised goods or services are
transferred to customers in an amount that reflects the consideration to which the School
expects to be entitled in exchange for those goods and services. The School adopted the standard
using the modified retrospective approach, results for reporting periods beginning after
September 1, 2019 are presented under Topic 606.

The School’s revenues consist of contributions and grants. Contributions consist of funds donated
to the Academy without donor stipulations. Grant revenue includes funds from private and public
entities for a particular purpose. Grants do not require transfer of goods and services in return
for the funds and therefore there is no impact of the implementation of FASB ASU 2014-09, as
related to grant revenues. As such, the adoption of this standard did not result in significant
changes to the School's accounting policies, business processes, systems or controls, or have an
impact on its financial position, results of operations or cash flows. Therefore, prior period
financial statements were not recast and there was no cumulative effect adjustment upon

adoption.

Depreciable assets
Depreciable assets are stated at cost or at estimated fair value at the date of gift. Donations are

reported as unrestricted support unless the donor has restricted the donated asset to a specific
purpose. The School capitalizes all expenditures over 55,000 to depreciable assets. Depreciation
is provided using the straight-line method over estimated useful life of the assets.




CITYSCAPE SCHOOLS, INC.
Notes to Financial Statements
1. Summary of Significant Accounting Policies, continued

Income taxes
The School is exempt from Federal income taxes under Internal Revenue Code Section 501(c)(3)

and therefore has made no provision for federal income taxes in the accompanying financial
statements. In addition, CityScape Schools, Inc. dba East Grand Preparatory has been
determined by the Internal Revenue Service to be a public charity within the meaning of Section
509(a)(1) and 170(b)(1}{A)(vi) of the Internal Revenue Code. There was no unrelated business
income for 2019-2020.

The School is subject to routine audits by taxing jurisdictions; however, there are currently no
audits for any tax periods in progress. Management believes it is no longer subject to income tax
examinations for years prior to September 1, 2016.

Date of Management’s Review
Subsequent events were evaluated through January 7, 2021, which is the date the financial

statements were available to be issued.

2. Liquidity

The following reflects the School’s financial assets as of the balance sheet date, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the balance sheet date.

Financial assets, at year-end S 7,919,894
Less, assets unavailable for general expenditures

within one year, due to:
Debt service reserves 4,443,168

Financial assets available to meet cash needs
for general expenditures within one year S 3,476,726

At year-end, the only donor restrictions on net assets relates to unspent Foundation program
funds, which is available for general use for the School’s activities.

3. Due from Grantor Agencies

As of August 31, 2020, the School had earned the following revenues which were not received
until after the end of the fiscal year:

Foundation entitlements S 181,056
Other State grants 48,709
Federal grants 260,663
Total 5490,428

-10-



CITYSCAPE SCHOOLS, INC.
Notes to Financial Statements

4. Property and Equipment

The foliowing is a summary of property and equipment as of August 31, 2020:

Beginning Reclass/ Ending
Balance Additions Retirement Balance
Land S 963,000 S 569,420 5 - ) 1,532,420
Building & improvements 12,958,733 1,647,861 4,489,013 19,095,607
Furniture & equipment 1,536,282 476,022 - 2,012,304
Construction in progress 6,617,470 - (4,489,013) 2,128,457
Total property and equipment 22,075,485 2,693,303 - 24,768,788
Less: accumulated depreciation 1,656,228 828,688 - 2,484,916
Property and equipment, net S 20,419,257 S 1,864,615 S - S 22,283,872

Depreciation expense for the year ended August 31, 2020 was 5828,688.

5. Contingent Liabilities

The School participates in numerous programs that are subject to audit by the Texas Education
Agency and various federal audit agencies. These programs have complex compliance
requirements, and should state or federal auditors find areas of substantial noncompliance,
those School funds may be subject to refund if so determined by administrative audit review.

In addition, the School received 51,514,000 under the Payroll Protection Program. This amount
was given in the form of a loan, however, to the extent that the proceeds are used toward
allowable expenses such as payroll and utilities, the loan will be forgiven and considered
revenue. As management has determined that the funds have been used on allowable expenses,
the accompanying financial statements reflect the forgiveness of a portion of that loan and is
included in other federal revenue. While the loan has not been formerly forgiven, management
does not expect the amount of forgiveness to change. 5626,276 in loan remains unspent at year
end and will be used to fund 2020-2021 expenses.

Also, as a result of the spread of the COVID-19 corona virus, economic uncertainties have arisen

which may negatively impact the School’s performance in the current and future periods. Other
financial impacts could occur though such potential impact is unknown at this time.

-11-



CITYSCAPE SCHOOLS, INC.
Notes to Financial Statements

6. Capital Leases

The School has entered into capital leases for various equipment. As of August 31, 2019, future
minimum lease payments under the capital lease are as follows:

Year ending August 31, Principal Interest Total
2021 S 112,278 S 7,942 S 120,220
2022 59,199 2,026 61,225
Total S 171,477 S 9,968 S 181,445

The following equipment, included in total property and equipment, is subject to the above
capital leases whereby the School recognized an asset and a liability upon contract inception:

Machinery and equipment S 447,941
Less: accumulated depreciation (120,381)
Net assets under capital leases s 327,560

7. Long-term Debt

On November 30, 2016, the School issued two bond series with a total par value of 515,000,000
through BOK Financial. The proceeds of these bonds were used to renovate certain buildings
used for instructional purposes as well as pay of several outstanding acquisition and construction
loans as well as outstanding capital leases. The bonds are secured by a deed of trust against the
properties. On August 20, 2019, the School issued two bond series with a total par value of
510,735,000 through BOK Financial. The proceeds of these bonds were used to acquire land as
well as future construction of the Buckner Preparatory campus located in Dallas, Texas. The
bonds are secured by a deed of trust against the properties. In July of 2020, The School
borrowed an additional $1,500,000 to purchase land for an additional campus.

The School’s long-term debt activity during the year ended August 31, 2020 was as follows:

Interest Maturity Beginning Ending

Rate Date Balance Additions Repayments Balance
Series 2016A 5.000%-5.500% 2021-2051 14,410,000 14,410,000
Series 20168 5.750% 2018-2021 310,000 - 180,000 130,000
Series 2019A 4.000%-5.000% 2024-2051 10,310,000 - - 10,310,000
Series 20198 4.000% 2021-2025 425,000 425,000
Acquisition loan 4.250% 2022 - 1,350,000 1,350,000
Line of credit 6.000% 2022 - 150,000 150,000
s 25,455,000 S 1,500,000 S 180,000 S 26,775,000
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7. Long-term Debt, continued

CITYSCAPE SCHOOLS, INC.

Notes to Financial Statements

At August 31, 2020, future debt service requirements pursuant to these bond issues were as

follows:
Principal Interest Total
2021 210,000 S 1,382,975 S 1,592,975
2022 1,725,000 1,371,700 3,096,700
2023 355,000 1,294,275 1,649,275
2024 395,000 1,277,925 1,672,925
2025-2029 2,380,000 6,085,100 8,469,100
2030-2034 3,030,000 5,433,925 8,463,925
2035-2039 3,915,000 4,544,950 8,459,950
2040-2044 5,070,000 3,395,000 8,465,000
2045-2049 6,560,000 1,905,525 8,465,525
2050-2051 3,135,000 251,025 3,386,025
Total S 26,775,000 5 26,946,400 S 53,721,400

8. State Foundation Program Revenue

Charter schools in the State of Texas participate in the State foundation program. Under this
program, each charter school is entitled to receive these revenues based upon student
enrollment and average daily attendance. Each charter school is required to file enroliment and
attendance reports at the close of each six weeks reporting period, and at the close of the year,
actual attendance is calculated by the Texas Education Agency (TEA) and the attendance reports
are subject to audit by the TEA and final State foundation program earnings may be adjusted as
a result of any such audit. A reconciliation of cash paid to revenue recognized is as follows:

Cash paid during fiscal year S 10,481,421
Revenue accrued at year-end 567,084
Revenue accrued in prior year (656,192)
Revenue recognized during current year S 10,392,313

9. Commitments and Contingencies

The School leases equipment under a non-cancellable lease agreements with expiration dates
through January 2022. Total rent expense on this equipment for the year ended August 31, 2020

was 594, 856.

Minimum lease payments under the remaining operating lease are as follows:

Year ending August 31, 2021 S 28159
2022 6,495
S 34,654

-13-



CITYSCAPE SCHOOLS, INC.

Notes to Financial Statements

10. Retirement Benefits

Plan Description - The charter school contributes to the Teacher Retirement System of Texas
(“TRS”), a cost-sharing, multiple- employer defined benefit pension plan with one exception; all
risks and costs are not shared by the charter school, but are the liability of the State of Texas.
TRS administers retirement and disability annuities, and death and survivor benefits to
employees and beneficiaries of employees of the public school systems of Texas. It operates
primarily under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas
Government code, Title 8, Chapters 803 and 805, respectively. The Texas state legislature
has the authority to establish and amend benefit provisions of the pension plan and may,
under certain circumstances, grant special authority to the TRS Board of Trustees. TRS issues a
publicly available financial report that includes financial statements and required supplementary
information for the defined benefit plan. That report may be obtained by writing to the TRS
Communications Department, 1000 Red River Street, Austin, Texas 78701 or by calling the TRS
Communications Department at 1-800-223-8778, or by downloading the report from the TRS
Internet website, www.trs.state.tx.us, under the TRS Publications Heading.

Funding Policy - Contribution requirements are not actuarially determined but are established
and amended by the Texas state legislature. The state funding policy is as follows: (1) the state
constitution requires the legislature to establish a member contribution rate of not less than
6.0% of the member’s annual compensation and a state contribution rate of not less than
6.0% and not more than 10% of the aggregate annual compensation of all members of
the system; (2)A state statute prohibits benefit improvements or contribution reductions if,
as a result of a particular action, the time required to amortize TRS’ unfunded actuarial liabilities
would be increased to a period that exceeds 31 years, or, if the amortization period already
exceeds 1 years, the period would be increased by such action.

State law provides for a member contribution rate of 7.7% for fiscal year 2020, and a state
contribution rate of 6.58% for fiscal year 2020. The charter school’s employees' contributions to
the System for the years ending August 31, 2020 were $316,965, equal to the required
contributions for the year. Other contributions made from federal and private grants and from
the charter school for salaries above the statutory minimum for the years ending August 31,
2020 were 515,895 equal to the required contributions for the year.

11. Health Care Coverage

During the year ended August 31, 2020, employees of the charter school were covered by a
health insurance plan (“the Plan”). The charter school contributed between 5378 and $852 per
month per employee to the Plan. Employees, at their option, authorized payroll withholdings to
pay contributions or premiums for dependents. All premiums were paid to licensed insurers.

12. Budget Amendments

Prior to the beginning of each school year, the School prepares, approves and submits its annual
budget for the next fiscal year. During the year the School amends this budget as necessary. Any

necessary amendments are approved by the board prior to expenditure.
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CITYSCAPE SCHOOLS, INC.
Schedule of Expenses
For the year ended August 31, 2020

Expenses
6100  Payroll costs S 7,850,514
6200 Professional and contracted services 1,277,388
6300 Supplies and materials 1,642,470
6400  Other operating costs 1,252,908
6500 Debt service 1,054,602
Total Expenses S 13,077,882
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1100
1510
1520
1539
1580

Cash

Land

Buildings and improvements
Furniture and equipment
Construction in progress

Total Property and Equipment

CITYSCAPE SCHOOLS, INC.
Schedule of Capital Assets
For the year ended August 31, 2020

s

S

Local State Federal Total
4,443,168 S 2,986,298 S - S 7,429,466
- 1,532,420 - 1,532,420
- 19,095,607 - 19,095,607
59,665 1,709,960 242,679 2,012,304
- 2,128,457 - 2,128,457
4,502,833 S 27,452,742 S 242,679 S 32,198,254
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Revenues

Local support
5749
5751

CITYSCAPE SCHOOLS, INC.
Budgetary Comparison Schedule
For the year ended August 31, 2020

Other revenues from local support s
Food service activity

Total local support

State program revenues

5811
5812
5829

Available school fund program
Foundation school program act revenues
Other state grant revenue

Total state program revenues

Federal program revenues

5320
5929

Expenses
11
13
21
23
31
33
35
36
41
51
52
53
61
71
81

National breakfast and lunch program
Federal revenues distributed by the Texas Education Agency

Total federal program revenues

Total revenues

Instruction

Curriculum development and instructional staff development
Instructional leadership

School leadership

Guidance, counseling and evaluation services

Health services

Food service

Extracurricular activities

General administration

Plant maintenance and operations
Security and monitoring services
Data processing services
Community services

Debt service

Fund raising

Total expenses

Operating transfers in
Operating transfers out

Change in net assets
Net assets, beginning of year

Net assets, end of year S
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Variance
Budgeted Amounts Actual from Final
Original Final Amounts Budget
140,000 § 140,000 S 269,439 129,439
- - 24,524 24,524
140,000 140,000 293,963 153,963
- 213,166 609,418 396,252
11,164,102 11,024,494 10,020,631 (1,003,863}
- 21,286 99,262 77,976
11,164,102 11,258,946 10,729,311 (528,635)
- 855,958 918,123 62,165
1,725,838 1,743,984 1,931,912 187,928
1,725,838 2,599,942 2,850,035 250,093
13,029,940 13,998,888 13,873,309 (125,579)
5171,020 5,861,794 6,036,763 (174,969)
405,432 345,934 278,053 67,881
53,825 133,100 107,250 25,810
1,254,361 1,292,332 1,254,627 37,705
92,952 53,239 46,447 6,792
4,335 11,719 10,190 1,529
976,243 1,273,028 1,235,256 37,772
23,288 42,581 40,606 1,975
1,252,017 1,161,070 1,062,205 98,865
1,870,147 1,270,349 1,167,634 102,715
83,062 97,265 96,401 864
314,782 478,347 403,347 75,000
14,809 7,500 7,500 -
1,217,867 1,427,867 1,054,602 373,265
68,450 289,594 276,961 12,633
12,802,590 13,745,719 13,077,882 667,837
227,350 253,169 795,427 542,258
2,089,164 2,089,164 2,089,164 -
2,316,514 5 2,342,333 S 2,884,591 542,258
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Independent Auditors’ Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Board of Directors

CityScape Schools, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of CityScape Schools,
Inc. (the “School") (a nonprofit organization), which comprise the statement of financial position as of
August 31, 2020, and the related statements of activities and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated January 7, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material

weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the School’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.

Accordingly, this communication is not suitable for any other purpose.

>vm> \ oA S gwx prmﬂ\ Q C.

Dallas, Texas
January 7, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
CityScape Schools, Inc.

Report on Compliance for Each Major Federal Program

We have audited CityScape Schools, Inc.’s (“the School”) (a nonprofit organization) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a direct
and material effect on each of the School’s major federal programs for the year ended August 31, 2020.
The School’s major federal programs are identified in the summary of auditor’s results section of the

accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the School’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the School’s
compliance with those requirements and performing such other procedures as we considered necessary

in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the School’s compliance.

Opinion on Each Major Federal Program

In our opinion, the School complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for

the year ended August 31, 2020
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Report on Internal Control Over Compliance

Management of the School is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the School’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the School’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those

charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,

material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
he Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

. {
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Dallas, Texas
January 7, 2021
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CITYSCAPE SCHOOLS, INC.
Schedule of Findings and Questioned Costs
Year Ended August 31, 2020

PART I - SUMMARY OF AUDITORS’ RESULTS

Financial Statement Section
1. The type of report issued on the general-purpose financial statements: Unmodified

2. Significant deficiencies in internal controls were disclosed by the audit of the financial statements: None.
Material Weaknesses: None.

3. Noncompliance that is material to the financial statements: None.

Federal Awards Section
1. The type of report issued on compliance for major programs: Unmedified

2. Significant deficiencies in internal controls were disclosed by the audit of the major programs: None.
Material Weaknesses: None.

3. Any audit findings that are required to be reported under 2 CFR section 200.516(a): None.

4. Major Programs:
Child Nutrition Cluster 10.553 and 10.555

5. Dollar threshold used to distinguish between Type A and Type B programs: $750,000

6. Auditee qualified as a low-risk auditee: Yes

PART Il - FINDINGS RELATED TO THE FINANCIAL STATEMENTS

None

PART lll - FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARD PROGRAMS

None

-22-



CITYSCAPE SCHOOLS, INC.
Summary Schedule of Prior Audit Findings and Current Results
Year ended August 31, 2020

There were no prior year audit findings.
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CITYSCAPE SCHOOLS, INC.
Schedule of Expenditures of Federal Awards

August 31, 2020
Federal Agency or
CFDA Pass-through Federal
Federal Grantor/Pass-through Grantor/Program Title Number Number Expenditures
U.5. DEPARTMENT OF EDUCATION
Passed through Region X ESC
Elementary and Secondary School Emergency Relief Fund 84.425 20521001057950 s 217,276
Total Passed Through Region X ESC 217,276
Passed through Texas Education Agency
ESEA, Title I, Part A - Improving Basic Programs 84.010 20610101057841 S 266,338
IDEA - Part B, Formula 84.027 206600010578416000 111,202
IDEA - Part B, Preschool 84.173 206610010578416000 2,425
ESEA, Title ll, Part A - Teacher and Principal Training 84.367 20694501057841 32,969
ESEA, Title lll, Part A - English Language Acquisition 84.365 20671001057841 32,619
Summer School LEP 84.369 659551702 2,671
Instructional Continuity Grant 84.377 $377A160044 10,500
ESEA, Title IV, Part A - Student Support and Academic Enrichment 84.424 20680101057841 17,646
Total Passed Through Texas Education Agency 476,370
Total U.S. Department of Education 693,646
U.S. DEPARTMENT OF AGRICULTURE
Passed through Texas Education Agency
National School Breakfast Program 10.553 71401601 344,653
National School Lunch Program 10.555 71301601 541,347
National School Lunch Program - non-cash assistance 10.555 32,123
Total Passed Through Texas Education Agency 918,123
Passed through Texas Department of Agriculture
Child & Adult Care Food Program 10.558 s 325,296
Total Passed through Texas Department of Agriculture 325,296
1,243,419

Total U.S. Department of Agriculture

Total Federal Awards s 1,937,065

The accompanying notes are an integral part of this schedule
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CITYSCAPE SCHOOLS, INC,
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended August 31, 2020

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the Federal grant activity of CityScape
Schools, Inc. (“the School”) and is presented on the accrual basis of accounting. The information in the Schedule
is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”).
Because the Schedule presents only a selected portion of the operation of the School, it is not intended to and
does not present the financial position, changes in net assets, and cash flows of the School.

2. Summary of Significant Accounting Policies

Expenditures on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in Subpart E of the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

3. Commitments and Contingencies

Federal grants received by the School are subject to review and audit by grantor agencies. The School’s
management believes that the results of such audits will not have a material effect on the Schedule.

4. Election To Use 10% De Minimis Indirect Cost Rate
The school has elected not to use the 10 de minimis indirect cost rate allowed under uniform guidance.

5. Reconciliation of Federal Program Revenues and Schedule of Expenditures of Federal Awards:

Total expenditures of federal awards per the Schedule of

Expenditures of Federal Awards S 1,937,065
PPP Grant 887,276
SHARS revenue 25,694
Total federal program revenues per the Statement

of Activities S___ 2850035
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